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Press Release 

SHIVRAJ V. PATIL SUGGESTS TO INCREASE NUMBER OF BANKS IN 

COUNTRY 

Chandigarh, July 6: Initiating the discussions in the Conference of Chief 

Ministers of North Zone States along with CEOs of Public Sector Banks and 

Financial Institutions here today, the Punjab Governor and Administrator, 

Union Territory, Chandigarh, Mr. Shivraj V. Patil, while giving certain 

suggestions, said that the number of banks in Chandigarh is quite big and 

sufficient. But in country number of banks should be increased to cover all 

areas.   

        Mr. Patil further suggested that unless you empower the small banks 

and encourage the public to take the money, use the money properly and 

return the money timely is something most important. If proper attention is 

paid to these areas better banking is possible. Banks should send their 

agents house-to-house to collect money from workers and deposit it in the 

banks.  

Mr. Patil said that our  Finance Minister is a visionary and his commitment to 

the different sections of the society especially the weaker sections is well 

known. He said that with his personal intervention in these regional 

conferences, a dramatic upward swing in our facilitation to different sections 

of the society will happen. It will benefit all of us.  

        Mr. Patil said that, Chandigarh attracts people from all the Northern 

States and many of them have even made it their home. Chandigarh is an 

irresistible mix of dynamism and elegance. As Pandit Jawahar Lal Nehru Ji 



stated, it is indeed a symbol of modern India. Chandigarh has become 

identified with planned urbanization. In the last 4 years, the GSDP growth 

rate at current prices has been between 15% to 19% per year with one of 

the highest per capita incomes in the country. Approximately, 79% of GSDP 

is contributed by the services sector, approximately 20% is contributed by 

manufacturing and only 1% by agriculture.     The Governor said that the 

future growth of Chandigarh will depend on how financial institutions, 

especially public sector banks, through their different credit linked schemes, 

are able to support different beneficiaries. While doing so, we should not 

only look at the overall picture but also ensure that different sections of 

society, especially the weaker sections, are adequately catered to, so that 

economic growth is inclusive.  

        Mr. Patil further stated that the Union Territory of Chandigarh is widely 

covered with bank branches. There are 25 Nationalized Banks with 200 

Branches, 15 Private Sector Banks with 42 Branches, 03 Foreign Banks with 

03 Branches and 04 Co-operative Banks with 43 Branches in Chandigarh. 

However, in the rural areas, only 09 Branches by Nationalized Banks and 03 

Branches of Co-operative Banks are operational. Overall credit deposit ratio 

is quite healthy in Chandigarh. He said that in the financial year 2009-2010, 

against deposits of Rs. 35669 crores, advances of Rs. 33809 crores were 

made by the banks. The growth of priority sector advances has been 

generally good. Within the priority sectors, a sum of Rs. 13307 crores was 

advanced. However, in this area adequate care of advances to the weaker 

sections has not been taken and only a sum of Rs. 76 crores was advanced 

to this segment. The overall performance of Banks under the District credit 

Plan in the year 2009-2010 has been impressive and against the target of 

Rs. 2517.92 crores, the achievement of District Credit Plan stood at Rs. 

8861.54 crores. Agriculture advances have also been reasonably good in 

Chandigarh and against the national target of 18%, within the priority 



sector, 25% have been achieved. Out of approximately 1700 rural 

cultivators and 790 farmers, 1168 have been issued Kisan Credit Cards. This 

has been also a major reason why advances in agriculture sector in 

Chandigarh have been reasonably good. 

        The Administrator further said that the real growth and development 

through credit in Chandigarh would be contributed through advances to Non 

Farm Sector as they contribute in a big way to our GSDP. Chandigarh 

Administration itself has taken certain initiatives such as setting up of 

Industrial Development-cum-Facility Centre, Centre for Handicrafts/Pottery, 

Entrepreneur Development Programme which are aimed at helping the small 

entrepreneurs. However, easy and accessible credit facility to these small 

sector entrepreneurs is very important. He said that despite the fact that no 

collateral security is required from the Micro and Small Enterprises, the 

Bankers do insist on this and the small entrepreneurs face the problem of 

not getting easy availability of credit.    

Mr. Patil said that another area of importance is the different Government 

sponsored programmes. These have huge potential for creating employment 

and sustainable income to the people in Chandigarh. We have the Swarn 

Jayanit Shahri Rozgar Yojana and Prime Minister’s Employment Generation 

Programme. In addition, the Chandigarh Social Welfare Department has also 

got its own bankable schemes which are sponsored to the banks for advance 

of loans. 

        While the macro picture of credit availability and advances in 

Chandigarh may look good, at the micro level there are certain areas of 

concern. He also stated that if our development and growth are not inclusive 

and we do not take care of every section of society, then, probably, serious 

thought has to be given to our existing system of credit advancement.   



Highlighting areas of concern, Mr. Patil said that  RBI had advised all 

scheduled banks to ensure that the minority community receives adequate 

portion of credit within the overall target of priority sector lending. However, 

only 5.84% of credit has been advanced to minorities in the priority sector. 

Similarly, the empowerment of women is one of the main objectives of Govt. 

of India. He said that the RBI has issued instructions to the banks to 

advance 5% of their net credit to women beneficiaries. He said that that the 

targets are being met in respect of Chandigarh. While we do not have 

Scheduled Tribes, we do have a sizable Scheduled Cast population. This is 

approximately 17.5% of our total population. Advances to the Scheduled 

Castes in Chandigarh are very meager and only to the tune of Rs. 30.29 

crores. What worries me is that there is no substantial growth in advances to 

them as compared to last year. Similarly, we have approximately 280 Self 

Help Groups in Chandigarh. Only 135 are credit linked. 

        He said that one of our ambitious schemes has been the Swaran 

Jayanti Shahri Rozgar Yojana which is applicabale in Chandigarh. Over a 

period of time, it has been noted that not sufficient numbers of beneficiaries 

are advanced credit under this scheme. In 2009-2010, against the target of 

1000, only 367 cases have been sanctioned and only in 267 cases credit has 

been disbursed. Under the Prime Minister’s Employment Generation 

Programme, while 64 cases have been sanctioned, disbursement has taken 

place only in 38 cases. Under different social credit linked schemes being 

operated by Chandigarh Administration, against 196 cases in which banks 

sanctioned the credit disbursal has taken place in only 25 cases. These 

figures show that the magnitude are small and that the Banks need to do 

more. You would appreciate that if we lack in extending facilities to women, 

Scheduled Castes, Minorities and other economically weaker sections of 

society, the desired results of development and growth may not be 



achieved. He requested the bankers that they need to achieve their targets 

and rather exceed them. 

          


